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mm 3 ^It <*(4 tt3T?m 

( ofinpft'^ftMT'I) 

•=1^ 30 2002 

309(3T).— 1956 (l956 ^ l) c|?f EJM 637^ 

BWTT (1) ^ JRfI CUT IRfm 3fk MRcT ^ mi^T 3frf cWfT ^ 

(gtirfr IcmiM) g?t arftRjERT wo^ol^o 556(3 t) 26.7.2001 cifr tj^t 3Rff ^ t^mr?T, 

^ f^T, srtemw % t in t efnr t?lmT w t, w^ t 

f^- 

1 , 1956 ^ qra 620iij ^ m #fTT?€t (f^ 

5^ tnmT?T m ^t5t vuj ^ ^ ^ 41 Pi a ^ wrycp 

gjtpft, 3Tf?RjEFTT cj? jjcbRH c^ 'jiurm gft Mimm 3lk ^ m ^ snf^ ^ 

^ PimfcHf^'cr nmt ^ nrppr U5^, aralq :- 

(i) anf^nfr nr snir git, fwRF^ mR xn arm gi^ 3m ^ >9(^1^ % ^ggr 

cuft mmr ^ ^ grmf^ ^ gntr^ 1 gif| 'am, 1^ ^ M- 

^ mmr ijt t afr? fS^rait grjcft git g^ grm afk srPt 

^ MRtgf^^T git giw^ i 

(ii) 3Tifi^ giT g'ttch'jui 

(gT)~^;^ETgT ^coT : 




MHg? 3Tlt^ 

git^ 

3190 Rgj' ohiR^ 

gg^mr vgm m 10 irf^^iid 

'tt^S'jTTO aiiR^i 

2>(?i 4<pfgi 

81 PI 3oR^T 

gj-jH gg>igi ■'ig^H gir 100 jfRt^id 


138P 01/2002 


( 1 ) 
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(1) 3nf^” t ^ 3Tf5?iRT t ^ ^ Rtai ^ ^ ^ ^ 

sEitoi f3TT t 3lk ^ ?fr ^ Wf?n ff ^ aftr R ^ ^ ^ ^ wtrt 

Tjfrf^ % 3iffir^ t5fr%R ^; 

(2) “3ra--Rrw 3nf^’ wr ^ ^ ^ arif^ ^ I ^ ^ 

RfWr ^ P i ^ R T ^iT fT: ^Hui w RqjM^ld, ciw cra> anf^Eit i) ci^ffgRui g?r < 55 ^ 

^ w 1^ 'jeiR "JNr gR^f^RRET ^ gT:R^siRTm ^ Wjc>iiie ^ R7tn?T w ^ g^r 12 Em 

WRJH JRT W ^ w ^ ; 

( 3 ) anf^” ^.'^5 r ^ gfr ^ ^ arf^ c^ #t g^ gg^ ■^- 

f^nsjRggn^ g^ ; 

^ 

( 4 ) “eTt% 3TTf^’’ ^ ggR ^Nft #>ft gfr ^ cp^ ^ gri^tgi ^ # gr gi¥t 

gr artgf^ g^ffwgi arf^rgg^t ^ f^gng ^ gg^ «n^ g? gg ^ 

^ ^ ^ g^ft PNiftg g^n^ gf^Rggit ^ gRfN ^ ^ gr 1?t5# arg ggw t 

3Tlcrf?mRr M ^ 3 tt^^; 


( 5 ) “^k-f^wigggg^ anf^nn" ^ ^jeir ^ wt sgM girg afk / gr ^ ^jgR ^ nfcr 
gffR g^t tctRR gg nfcrgm 12 rrt^ ^rgcrr g^w t: 

gg^ g? gig^ gr gRprf^ ggggi gfr 26.7.2001 g^ gr vjr^ ftgl^g g^t 

gf t, ^ ^ ^ ajjRR ^^igTyj? gpff gg trrag^g5^ : 


gRoft 


PiRfeft^d cir^tat RE g^f gggj grg aft? ?r 
diylo'l g^f gwgr 

aTjgrcR g?t gr^ta argt^ gr?f g^t di^ta 

(gj) 31.3.2000 

31,3.2005 

(a) 31.3.2001 

31.3.2006 

(g) 31.3.2002 

31.3.2007 


(^ip) airijqpT, wpagilt uRi'^Rigt gi ^ ^ firM. gnft ^ ggoi- 

w>f, 3Tgj^, OTf^ w^Rrgt ^ Rl?r gi? g>t ^ ggggr wg ^ gJt 

t gm RiPif^ gff g^ uf^g g^t 1%gg tn^ha ^ ^ rri ^ ’ftg^gr cfr gggr g>t ^ggft grfl^r 

gr ^TRgg HcJlg><iui f^gi knigi mf^kj I gf^ grj ^Rg ^ ^i%R WR gJt g^T g>t gfRft ^ gr 
nfcpjl^ gg (^isjjg g^ 1^gi ^iRTT gig^ g>t ggr apj g^a g g>t g^ ^gjg gr ^>cr ggggr gjgg g^t 
#gT Rcggicig^^oimalkRf^M^Hl^w Rf^gig g^ gR^ cr urtt grflir 1 

ggggr wr g? ^ gm g?t awfir ^ g!gig( gr srrijgRt ftgjg g> g?en^ gfr ^ ^ gagit gg 

3ng g?r giRRiT g^ It ginjift 1 

2 . gpgcrr aft? anR^dl' ^ g^ffgRg g> gg^gg gn f?i aifSt^cRT ^ gr g?gT^ 
giRft ajfSiPigg, 1966 gft hri 62 og> ai^ ai^Rjftg g>qf^ gr gRRf^ ggggr 

gt'Ri^fM git apj ^ I 




[MPTn—•gTC3(i)] 
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3. 3ERW cfjT, ^ 'H+iitin t\ 33nm 1^ ^ aff? feer ^ 

^ wn yn?n t, f^iRaa cprw arf^if^i^d cfj^ ^ imiiq; iit ^fTWRuicrai ^n 
aigl^r ^ f^, ^ f^r^tpit afR ^rat ai#i ^ 1^ wpr f^ ^ ^rmqt^ 

'tiWi$^ ^ erf qi'j'wR* rji\m ^ erf g^r 1^ e rf ^^ % «mrf ^ 

fctrfl^ cfR, ^ crftfrf ^ % fgfvrf rfr M^lcf gR ^jrfrft I 

[■T^.rf. 5/7/2000-^.W--S] 
grfrf ■Rrf^', 

MINISTRY OF LAW, JUSTICE AND COMPANY AFFAIRS 
(Department of Company Affairs) 

NonncAnoN 

New Delhi, the 30th Apnl, 2002 

G.S.R 309(E).—In exercise of the powers conferred by sub-section (1) of section 
637 A of the Companies Act, 1956 ( 1 of 1956), and in supersession of 
Notification of the Government of India, Ministry of Law, Justice & Company 
Affairs (Department of Company Affairs) No GSR 556(E) dated 26.7.2001, 
except as respects things done or omitted to be done before such supersession, the 
Central Government hereby directs that- 

1. Every company declared as a Nidhi or Mutual Benefit Society under 

« 

section 620A of the Con^anies Act, 1956 (hereinafter referred to as such Nidhi or 
Mutual Benefit Society) after the publication of this Notification shall adhere to 
the following prudential norms for revenue recognition and classification of assets 
in respect of mortgage loans or jewel loans, namely 

(i) income including interest or any other charges on non-performing assets 
shall be recognised only when it is actually realised. Any such income 
recognised before the asset became non-performing and remaining 
unrealised shall be reversed in the current year’s profit and loss account; 
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on Classiflcation of assets 
(a) Mortgage Loan; 


NATURE OF ASSET 

PROVISION REQUIRED 

Standard Asset 

No provision 

Sub-standard Asset 

10% of the aggregate outstanding 

amount 

\Poubtftd Asset 

25% of the aggregate outstanding 

amount 

' 

Loss Asset 

100% of the aggregate outstanding 

amount 


Explanation; In this direction,> 

(1) “Standard Asset” means the asset in respect of which no default in 
repayment of principal or payment of interest is perceived and which 
does not disclose any problem nor carry more than normal risk attached 
to the business; 

(2) “Sub-Standard Asset” will be that borrowal account which is a non 
performing asset. Reschedulement or Renegotiation or Rephasement 
of the loan instalment or interest payment would not change the 
classification of assets unless the borrowal account has satisfactorily 
performed for at least 12 months after such reschedulement or 
renegotiation or rephasement; 




















[MFTli—•gr^3(i)] 
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(3) “Doubtful Assef’ will be that borrowal account which remained non- 
performing for more than two years but up to three years; 

(4) “Loss Asset” will be that borrowal account which remained non¬ 
performing for more than three years or where as per the opinion of the 
Nidhi or its internal auditor or by the inspecting authority during the 
course of its inspection a shortfall in the recovery of the loan account is 
expected because the documents executed may become invalid if 
subjected to legal process or for any other reason; 

(5) “Non-Performing Asset” will be that borrowal account where interest 
income and/or instalment of loan towards repayment of principal 
amount remained unrealised for 12 months: 

“provided that the Nidhi companies or Mutual Benefit Societies 
incorporated on or before 26.7.2001shall adhere to the pmdential 
norms as per table given below: 


TABLE 


Mortgage loans given up to and 

outstanding as on 

Compliance date i.e. date of the 

balance sheet 

(a) 31.3.2000 

31.3.2005 

(b) 31.3.2001 

31.3.2006 

(c) 31.3.2002 

31.3.2007 
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(b) Loans against Jewellery. Government Securities or own deposits, etc.. 

The aggregate outstanding amount of loan granted against the security of 
gold, jewellery etc., should be either recovered or renewed within next three 
months after the due date of repayment specified at the time of grant of such loans. 
If the loan is not recovered or the security is not sold within the given time, the 
company should make 100% provision against current year’s Profit and Loss 

V 

Account to the extent of unrealised amount or aggregate outstanding amount of 
loan as applicable. No income shall be recognised on such loans outstanding after 
the expiry of three months period or sale of jewellery, whichever is earlier. 

2. The above prudential norms for revenue recognition and classification of 
assets shall be applicable to all Nidhi companies or Mutual Benefit Societies 

* notified under section 620 A of the Companies Act, 1956 before or after the 
^ publication of this notification. 

3. The Central Government if satisfied that the circumstances have arisen and 
if found in public interest, after recording the reasons in writing, may relax any of 
the directions mentioned above either generally or for any specified period, subject 
to such terms and conditions, as that Government may specify, for avoiding any 
hardship to any Nidhi or any Mutual Benefit Society or class of Nidhis or class of 
Mutual Benefit Societies. 

[F.No 5/7/2000-CL-V)] 
RAJIV MEHRISHI, Jt. Secy. 
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